
To us there are no foreign markets.TM

 Fixed Interest  36
 Equities  47
 Other assets*  10
 Cash  7
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NAV return +0.51 +3.40 +6.84 +14.46 +18.70

Target return +0.20 +0.65 +2.59 +8.11 +63.14

Investment objective
The investment objective of the Private Client Sub-Fund is to achieve medium to long term capital 
growth in excess of that available from bank and building society deposits through investment in a 
diversified and balanced portfolio of investments, accepting a medium level of risk.

* Other Assets include Hedge funds, UCITS111 funds, 
Commodities and sector specific funds

The chart above shows fund performance since Canaccord Genuity Wealth Management took over the investment 
management of the fund on 31/12/08; however the table below shows the Fund performance since inception.

Asset Allocation (%)

Fund performance

Fund description
The Fund is an open ended investment 
company incorporated in the Isle of Man and 
designed for qualified investors. 

Fund facts: 31 March 2015
Launch date: March 2005

Fund type: Isle of Man Qualified Investor

Base currency: Sterling

Sector classification: 
Multi-Asset Class Multi Manager

Investment Manager: 
Canaccord Genuity Wealth Management

Last price: £1.19

Min investment: £10,000

Trading frequency: Monthly

Annual management fee: 1.50%

Gross target return: 3 month GBP Libor +2%

ISIN Code: GB00B05JW721

Sedol Code: B05JW72

Ticker symbol: PRBAPRSIO

Top holdings (%)
M&G Corporate Bond 7.57 
Cash 6.74 
Invesco Sterling Bond 6.69
Invesco Income 6.38
Jupiter Dynamic Bond 6.21
Kames Global Bond 6.16
Franklin Templeton Gbl Bond 5.47
iShares S&P 500 UCITS ETF 4.91
Henderson Global Technology 4.86
Alpha Real Trust 4.66

Investment strategy
To achieve its investment objectives, the Private Client Sub-Fund’s investment strategy is founded 
on the principal of broad asset class diversification. By combining investments with low correlations 
and independent sources of return, it is expected that the combined returns will be significantly 
less volatile than their underlying components. The investment portfolio may include high quality 
investment grade bonds, property related assets, traditional and arbitrage hedge fund strategies, 
high yielding fixed interest funds, and equity related collective investment schemes/funds, other 
alternative investment vehicles, money market instruments & cash.

As at the end of March 2015

Premier Balanced Fund 
Private Client Sub-Fund (£)



This document is for information only and is not intended as an offer or solicitation to buy or sell investments or related financial instrument. It is directed at experienced investors only 
This document has no regard for the specific investment objective, financial situation or needs of  any specific person or entity. Investments involve risk. The investments discussed in 
this document  may not be suitable for all investors. Investors should make their own investment decisions based upon their own financial objectives and financial resources and, if in 
any doubt, should seek advice from an investment advisor. Past performance is not necessarily a guide to future performance and an investor may not get back the amount originally 
invested. Where the investment is made in currencies other than the investors base currency, the value of those investments and any income from them will be affected by movements 
in exchange rates. This effect could be unfavourable as well as favourable. Levels and bases for taxation may change. The information given is believed to be correct but cannot be 
guaranteed and opinions constitute the judgement of Canaccord Genuity Wealth Management which is subject to change. Canaccord Genuity Wealth Management does not make any 
warranties, express or implied, that the products, securities or services advertised are available in your jurisdiction. According, if it is prohibited to advertise or make the products, 
securities or services available in your jurisdiction, or to you) by reason of nationality, residence or otherwise. Such products, securities or services are not directed at you. Canaccord 
Genuity Wealth Management is a trading name of Canaccord Genuity Wealth (International) Limited (‘CGWI’) which is licensed and regulated by the Guernsey Financial Services 
Commission, the Isle of Man Financial Supervision Commission and the Jersey Financial Services Commission and is a member of the London Stock Exchange and the Channel Islands 
Securities Exchange. CGWI is registered in Guernsey no. 22761 and is a wholly owned subsidiary of Canaccord Genuity Group Inc. Registered office: 2 Grange Place, The Grange, St. Peter 
Port, Guernsey, GY1 2QA.
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Manager commentary
Although global equities registered positive returns over the first quarter with central banks in the Eurozone and China easing monetary policy, the 
month of March saw a little weakness.

The S&P 500 delivered a modest positive return in the first quarter due primarily to the realisation that the timing of the first interest rate hike 
now appears more distant. The removal of the word “patient” at the Fed’s February meeting statement was supposedly going to be indicative of 
an interest rate rise within two months but the fact that the Fed have also reduced their growth and inflation forecasts and perhaps most 
significantly their expectations of how high they think interest rates will go now leads us to believe the earliest likely date for the first rate 
increase is September. The flip side of this, however, was the development of concerns over the impact of the strong dollar which in turn 
meant a relatively subdued equity market. During March, however, the S&P 500 fell 1.74% whilst the Dow Industrials was down just under 2%. 
Eurozone equities enjoyed strong returns after the European Central Bank’s (ECB) announcement that it would buy sovereign bonds with the size 
surprising the market.  In total the ECB will buy €60bn of European Government bonds until at least September 2016. This in turn further suppressed 
bond yields and strengthened the equity market. The MSCI Europe Index rose 2.9% in March although due to the weakness of the Euro it was down 
1.4% in USD terms. 

Once more the future of Greece is the main talking point in Europe; however, it does appear that this year will almost certainly see the matter concluded 
one way or the other with either Greece voluntarily or forcibly leave the euro or a debt negotiation agreed by both the Troika and the ruling Syriza 
party. Greece leaving the euro would set a dangerous precedent and whilst the euro could survive without Greece, further defections would seriously 
undermine its credibility.  

The fourth quarter earnings season was also encouraging for Eurozone stocks, with many exporters feeling the effect of a weaker euro. Top performers 
over the quarter were economically-sensitive sectors such as consumer discretionary stocks. By country, Germany and Italy were the strongest major 
Eurozone markets over the quarter. 

We should not lose sight of the fact that there is, despite this year’s strong rally, undoubted value is still to be had in European equity markets. We do 
have ongoing reservations about how effective QE is going to be but the combination of relatively cheap valuations, a weak currency and, for the time 
being anyway, a low oil price should provide further investment opportunities in Europe.  

In the UK the FTSE began the year strongly and managed to briefly surpass its previous all-time 1999 high. The economy is gathering momentum, 
unemployment is falling and wage growth is beginning to pick up. This is not the worst background for the Government to approach May’s general 
election, especially as sentiment has been further improved by a somewhat predictable pre-election give away Budget which will benefit savers, 
pensioners, first time buyers, low income families and drinkers. 

In what is going to be one of the more uncertain elections in living memory we have been a little surprised that UK financial markets have not been more 
unsettled and as we get closer to May we do expect to see sterling weaken, especially against the rampant dollar.  

Japanese equities gained amid some positive corporate earnings and were further supported by hopes that additional stimulus from the Bank of Japan 
would be forthcoming. Over the month the Nikkei 225 rose 2% in USD terms. Finally emerging markets posted positive returns. Chinese equities were 
supported by the authorities’ moves to boost growth. Russia gained amid the stabilising oil price and hopes of a peace deal with Ukraine. Brazilian 
equities fell amid anaemic economic growth.

Whilst the US is likely to continue to progress, the burdens of a strong currency, rising interest rates and expensive valuations means that better 
performance is likely to come from Europe and Asia. It has been our contention for some time that the key to the continuation of this recovery is for 
wage rates to pick up. There is some evidence that this is now happening both in the US and Europe. The Walmart pay hike was significant as was 
Germany’s largest trade union, which has 3.5 million members, settling for a 3.7% annual wage increase. With more settlements like these all the 
recent deflationary talk will dissipate, especially if the oil price is in the process of bottoming. 

In conclusion, we remain constructive in our outlook for equities but with many markets at or around all-time highs, a pause for breath is to be expected 
and a period of consolidation or temporary setback would be welcomed. However, there is nothing to suggest that the bull bun that we have been 
enjoying for six years is close to ending.   

The portfolio holds approximately 36% in fixed interest, 47% in equities and 10% in a range of alternative assets such as hedge and infrastructure funds 
with the balance in cash. The current estimated yield is 1.69%.


